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“Those needy ones who are 
wholly wrapped up in the 
cause of Allah, and who are 
hindered from moving about 

the earth in search of their livelihood 
especially deserve help. He who is 
unaware of their circumstances supposes 
them to be wealthy because of their 
dignified bearing, but you will know them 
by their countenance, although they do 
not go about begging people with 
importunity. And whatever wealth you 
will spend on helping them, Allah will 
know of it.” [Al-Baqarah: 273]. 

Messenger of Allah (ملسو هيلع هللا ىلص) said: 
"Both the buyer and the seller 
retain the option as long as 
they have not separated. If 

they spoke the truth and clarified (any 
defects or conditions), then they would 
be blessed in their sale, and if they hid 
something and lied then their sale would 
be deprived of blessings." (Jami-at-
Tirmidhi, Book on Business 
Transactions, Hadith 1246). 

 

Inside This Issue  Islam only recognizes pure altruism, 
which is free of selfishness, show-off, 
feeling of superiority and teasing. It 
does not praise altruism in which a 
person parts away with such wealth 
and items which are inferior and 
unusable for him. It urges that one 
gives in charity what is good and which 
one likes. It praises the way of charity 
in which there is humility, love of Allah 
and a tendency to only seek His 
acceptance and pleasure.     
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Research Note 

 

Schools of Thoughts in Methodology of Islamic Economics 

 
Salman Ahmed Shaikh 
 
There are many methodological 
approaches put forward by esteemed 
economists in Islamic economics. These 
approaches include the circular economy 
approach, moral economy approach, 
institutional approach, assimilative 
approach and pure transformative 
approach.  
 

The circular economy approach takes 
its inspiration from the recent literature 
on environmental sustainability. It is 
based on the idea that resource 
utilization shall avoid waste and ensure 
recycling for sustainability. In its vision 
and aims, it is not a concept unique to 
Islamic economics.  
 
Potentially, Islamic economics can offer 
a set of principles and values to 
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engender commitment, responsibility and 
moderation in using resources without 
excess and waste among Muslims in 
particular.  
 
Islamic finance also has alternate 
institutions to mobilize funds through 
financial markets via Sukuk and 
institutions, such as Islamic banking and 
Waqf.   
 
The moral economy approach favours 
dualism in policy and institutional design 
of products and organizations whereby 
the moral aspect is imbued with the 
commercial or economic aspects. Again, 
it is similar in vision to social economics 
to lay more or equal emphasis on issues 
of morality, fairness 
and equity.  
 
The institutional 
approach takes a 
more practical stance 
to develop products 
and structures to 
deliver those products 
through markets. 
Islamic banking and financial institutions 
have come about by the efforts in that 
direction. However, many critics argue 
that this approach is at best an effort to 
assimilate historically evolved 
institutions in Muslim society without 
much originality and economic 
distinction.  
 
In its methodological approach to 
develop and devise an operational 
structure of institutions, it relies on Fiqh. 
This brand of literature treats Islamic 
economics as a branch of applied Fiqh in 
economic and financial matters.  
 
The aimed and acclaimed outcome of 
such research is to come up with 

consistent rulings for Muslims to abide by 
Islamic Shari’ah in economics and finance 
matters. It hesitates to indulge in 
analysis from economics and other 
perspectives. It also looks down upon, 
undermines or ignores the analytical 
works and pursuits in Islamic economics 
beyond their aimed jurisprudential focus 
unless such analyses help in defence of 
practical rulings or in putting forward 
criticism of conventional finance in 
particular and capitalism in general. 
 
The assimilative approach takes the 
mainstream economics methodological 
framework and attempts to embed 
Islamic concepts in theoretical models 
through assumptions and choice 

variables. It is 
contended that utility 
in the Islamic 
framework is not just 
limited to hedonistic 
happiness as in 
Bentham’s Utilitarian 
framework.  
 
The Islamic concept of 

Falah encompasses meaningful success in 
the material and spiritual sense, both in 
this worldly life and hereafter. However, 
it has limited success in embedding 
Islamic precepts in the mathematical 
models which are conceived and 
designed to analyse the choice behaviour 
of agents in markets.    
 
The integrative approach separates 
economic and non-economic choices and 
market versus beyond market choices 
and resource allocation. It does not 
worry about losing the opportunity of 
aggregation and general equilibrium 
analysis. It lays more emphasis on 
allowing room for analysis of economic 

Islamic economics can offer a 

set of principles and values to 

engender commitment, 

responsibility and moderation 

in using resources without 

excess and waste among 

Muslims in particular. 
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behaviour and its impact in determining 
market outcomes.  
 
This approach does not try to embed 
spiritual and pro-social choices in 
objective functions. It acknowledges that 
doing it will mean that such choices will 
give unqualified sovereignty to the 
agent. Therefore, resource allocation of 
time, wealth and income to social 
causes, volunteering and charities is 
deducted from the resource budget 
without analysing it in the objective 
function that is only suited to analyse 
choice behaviour in markets.  
 
The ‘distinctive’ approach calls for a 
distinct methodological framework. 
‘Transformative’ approach in the 
distinctive school almost disregards the 

need for descriptive and positive analysis 
and lays complete focus on 
transformation. For making its case, it 
suggests discarding all theoretical 
edifices of mainstream neoclassical 
economics and adopts a rather preaching 
style way of transformation of behaviour 
through Islamic-founded education. Many 
other authors emphasize transformation, 
but this school of thought focuses 
entirely on transformation.  
 
All these approaches are neither entirely 

correct nor incorrect. They are also not 

completely mutually exclusive. What 

differentiates them is the difference in 

priority and focus. 

 
 

 

Interview with Khalid Nazir 

 
Institute of Policy Studies (IPS) team along with one representative from Islamic 
Economics Project met Khalid Nazir who had authored the book ‘The Zakat Law’ 
which comprehensively analyses the Zakat and Ushr Ordinance 1980 along with 
details of its evolution and impact. Khalid Nazir has himself worked in the Zakat 
administration at a senior position for several years. Therefore, his insights are 
vital in studying the evolution of Zakat system in Pakistan and what challenges are 
being faced in its implementation and administration. 
 
Q: You have seen the evolution of 
Zakat and Ushr Ordinance 1980 and 
been part of Zakat administration. As 
you look back, how will you evaluate 
the law itself?  
 
Khalid Nazir: The law was 
comprehensive. It reconciled juristic 
differences in a way so that it becomes 
encompassing and as much universally 
agreeable as possible.  
 

It had provision of voluntary private 
payment in case one has a different 
understanding in his/her Fiqh School. It 
was prepared diligently and carefully and 
that is why, provinces had just about 
taken up 1980’s Zakat & Ushr Ordinance 
as is since it was very well thought out. 
 
Q: There are various estimates of 
potential Zakat that can be collected in 
Pakistan given by various authors and 
analysts. Some think that it can do 
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away with poverty and 
underdevelopment problems. How 
optimistic are you regarding the 
potential impact of Zakat? 
 
Khalid Nazir: There is no need to be 
emotional and unrealistically optimistic. 
Zakat is a social safety net, not a tax or 
alternate of tax. As a social safety net, it 
will complement the efforts in poverty 
alleviation, for sure. But, effective 
administration and redistribution is vital 
to optimize the impact.  
 
Q: Why has the potential of Zakat not 
been realized in Pakistan despite the 
legal framework in existence since 
1980? 
 
Khalid Nazir: Zakat 
potential in Pakistan was 
not realized properly 
due to lack of political 
will and narrowing down 
its importance. 
Devolution of power and 
making it become a wing 
rather than the face of Ministry of 
Finance undermined the system.  
 
Other social welfare programs developed 
by government were done in parallel to 
the Zakat & Ushr system. The 
amendments made between 1983 and 
1997 were not consistent. The system 
was federalized and then provincialized 
multiple times in haste.  
 
Other social welfare programs offered 
were also having political motives. 
Rather than branding and grounding 
them under Islamic precepts, they were 
used to gain political capital and 
ownership.   
 

Q: Why did the institution of Ushr 
never took off despite there being a 
legal framework for its collection? 
 
Khalid Nazir: The institution of Ushr 
initially showed some promise. Local 
Zakat committees were majorly 
responsible for Ushr assessment and 
collection. However, they did not play 
their role effectively. Hence, the system 
of Ushr had been halted and the system 
of Zakat had also been scaled down and 
is now limited to Zakat collection at 
source from some financial instruments 
only.   
 
 
Q: As you reflect back on the 
experience with Zakat administration, 

what changes you 
would like to be made 
in its current 
administration?  
 
Khalid Nazir: I think that 
the view of Yousuf-ul-
Qardawi is quite 

enlightening. Everything easily 
convertible in cash shall be subject to 
Zakat. By that analogy, Zakat shall be 
applied on all convertible to cash forms 
of wealth.  
 
Q: In current understanding regarding 
Zakat jurisprudence, there are ways 
through which wealth can be 
transformed in forms whereby it 
becomes non-Zakatable if not held for 
trade. How to counter such a tendency 
other than relying on people’s 
conscience alone?    
 
Khalid Nazir: On the question that can 
real estate, expensive automobiles and 
diamonds be brought in Zakat net if not 
held for trade, I think that there can be 

Zakat potential in Pakistan 

was not realized properly 

due to lack of political will 

and narrowing down its 

importance. 
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legislation to define acceptable living 
standard which will be allowed Zakat 
exemption, but beyond that, the 
government can probe further and 
decide to levy tax on personal wealth 
beyond needs.   
 
Q: Council of Islamic Ideology 
recommended once that produce from 
fish farming shall be subject to Ushr as 
it is productive activity. If Ushr is 
applied on produce, then should it not 
be the case that modern forms of 
production in industries shall be 
subject to Ushr as well. There are agro-
based industries. Bio-technology is 
employed to get output which used to 
be produced in open-surface lands. Can 
there be Ijtihad based on the analogy 
that production obtained from the use 
of capital and labour 
shall be subject to 
Ushr?  
 
Khalid Nazir: As far as I 
know, there is a similar 
argument made by 
Yousuf-ul-Qardawi. Scholars can 
deliberate further on it that can 
industrial production be brought under 
Ushr. It will be more efficient and 
impactful since Ushr is charged 
immediately on production and it does 
not depend on whether on a particular 
due date, there is surplus tradable 
inventory or not minus debts and 
expenses.  
 
Q: The cash grants paid under the 
Guzara allowance are very meagre. The 
allowance ranges from Rs 1,000 to Rs 
2,000 in different provinces.  

Answer: Due to inflation, the allowance 
needs to be revised more frequently. 
Guzara allowance shall be at least Rs 
5,000. It is important to rationalize Zakat 
disbursement keeping in view the 
devaluation of currency and inflation. 
 
Q: Despite careful articulation in Zakat 
& Ushr Ordinance, it is not possible to 
ensure that all adjustments are made 
at the time of Zakat deduction by Zakat 
deduction agency, such as banks. How 
would you respond to inexact incidence 
in situations where Zakat is deducted 
at source based on limited information 
about the owner of account? 
 
Khalid Nazir: Regarding inexact incidence 
on Zakat deduction at source, law has 
provision that one can claim refund upon 

showing evidence. 
Complexity in refunds 
from Government is an 
administrative issue. 
Nonetheless, law has a 
provision. 
 

Q: Should there be incentives in tax for 
encouraging more and more people to 
pay Zakat to the government?  
 
Khalid Nazir: Regarding adjustment of 
Zakat payment in tax liability, I think 
that rather than just adjusting taxable 
income by counting Zakat as an expense, 
tax liability shall be adjusted as well. 
Efforts should be made to bring 
Zakatable items from second schedule to 
the first schedule as much as is possible 
to increase Zakat collection. 
   

 

It is important to rationalize 

Zakat disbursement keeping in 

view the devaluation of 

currency and inflation. 
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Book Review  
 

Title: 
State of Pakistan Economy: 
Challenges, Causes & Way 
Forward 

 

Author: Prof. Khursheed Ahmed 

Publisher: 
Institute of Policy Studies, 
Islamabad 2021 

 

 

This is an Urdu compilation of speeches 
by Prof. Khursheed Ahmed which he 
delivered in Senate of Pakistan. Prof. 
Khursheed Ahmed has been one of the 
pioneer scholars in 
Islamic economics.  
 
He has been a close 
associate of 
Maulana Abul Ala 
Maududi in Jamat-
e-Islami. Besides 
being a prolific 
researcher, he has 
been active in 
policy circles. He 
has worked as Deputy Chairman of 
Planning Commission of Pakistan. For 
four decades, he has remained Chairman 
of Institute of Policy Studies in Pakistan. 
This institute has been one of the top 
think tanks in Pakistan. 
 
In this compilation of speeches, it is 
interesting to study how a prolific 
economist who has worked in the field of 
Islamic economics sees the need for 
reforms for welfare and socio-economic 
justice oriented policymaking. Before we 
summarize his key suggestions for policy 
reforms, it is also worth highlighting the 
way he put forward his serious 

suggestions with facts and figures in an 
objective way.  
 
Usually, in such speeches, politics and 

short sightedness is 
exhibited in order 
to compete against 
the political 

opposition. 
However, quite 
refreshingly, his 
way of delivering 
speech shows the 
proper conduct and 
demeanour in 
highlighting the key 

issues and challenges, pinpointing 
problems and suggesting concrete steps 
to resolve the problems. 
 
On taxation, Prof. Khursheed suggests 
that direct taxation shall be relied upon 
rather than indirect taxes. He suggests 
that instead of blanket subsidies and 
high general sales tax on all types of 
goods, there shall be targeted subsidies 
and cascaded structure of general sales 
tax, which should not be as high as it is 
now and should be lower on essential 
items of use. He highlights the need for 
transparency in resource allocation and 
their use.  

Prof. Khursheed suggests that direct 

taxation shall be relied upon rather 

than indirect taxes. He suggests 

that instead of blanket subsidies 

and high general sales tax on all 

types of goods, there shall be 

targeted subsidies and cascaded 

structure of general sales tax. 



Islamic Economics Project | Moral Reflections on Economics, Vol 2, No 1, Jan 2022 7 

 

 
He reveals that development budgets are 
announced, but the actual utilization 
during the year remains much short of 
the announced allocation. He 
emphasizes the need for cutting non-
development expenditure and for 
enhancing the allocation and 
disbursement of development budget.  
 
He also underscores the need to 
revitalize Zakat and Ushr system and 
make it more effective. People engage 
in voluntary charitable giving due to the 
trust deficit in the administration. 
 
On monetary policy, he criticizes the 
ministry of finance domination and 
hijacking of monetary 
policy. Running large 
deficits and keeping 
high policy rates 
affects masses as 
reliance on indirect 
taxes increases which 
are regressive from the 
redistribution 
perspective.  
 
He raises concerns over the inflationary 
impact of policies of rapid devaluation 
and hiking indirect taxes. Instead of 
providing blanket subsidies through a 
small network of utility stores, he 
suggests that if indirect taxes are 
reduced, it will give direct relief to the 
people at large. 
 
He sheds light on importance of job 
creation and agriculture-supported 
policies. He thinks that it is important to 
incentivize local small and medium 
enterprises. There should be incentives 
in the form of access to credit at 
subsidized rates, and concessions in 
utility tariffs. Reliance on imports only 

benefits the small class of traders, but it 
is counterproductive to building local 
industries and creating jobs at large.  
 
He emphasizes the need for professional 
management at the helm of affairs of 
public sector enterprises. When these 
state owned enterprises incur losses, it 
adds burden on exchequer. He does not 
dismiss the idea of privatization, but 
questions the element of transparency 
and the value at which certain 
transactions happened in the past.  
 
While the governments were able to sell 
those enterprises which were relatively 
profitable and efficient, it struggled to 
sell the real white elephants or to 

reform them with 
infusing professional 
management.      
 
He also thinks that 
budget making process 
needs to be more 
integrative and well 
planned. The economic 
survey reports shall be 

published at least a quarter prior to 
budget sessions so that policymaking and 
budgetary allocations take note of the 
latest statistics. Currently, both the 
economic survey and federal budgets are 
announced one after the other.  
 
Through his speeches, he contributes in 
informed policymaking and questions the 
way certain policy steps are announced 
to the public. He underlines the need for 
engaging civil society and industry in 
time to ensure informed policymaking in 
the budget and finance act.  
 
He also questions transparency in 
reporting. He mentions that there are 
defence related expenditures which are 

While the governments were 
able to sell those enterprises 

which were relatively 
profitable and efficient, it 
struggled to sell the real 

white elephants or to reform 
them with infusing 

professional management. 
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not mentioned all within the defence 
budget.  
 
He criticizes the involvement in war on 
terror which brought huge loss of lives to 
Pakistan. He reveals that the financial 
support received from the U.S 
Administration was much lower than the 
total costs incurred by Pakistan. He 
thinks that it was not wise to enter and 
then prolong involvement in war on 
terror which jeopardized Pakistan’s 
security situation domestically and 
regionally and also hurt the economy.  
 
For economic development, he maintains 
that structural reforms are necessary 
which should be comprehensive and 
should be pursued with 
commitment and 
consistency. Industrial 
development, 
education and health 
need to be prioritized 
while the expenditures 
and leakages should be 
curtailed through 
direct taxation, 
reforming loss-incurring state owned 
enterprises and keeping policy rate at 
low level so as to reduce debt servicing 
expenditures and avoid crowding out of 
investment.  

 
He contends that inflation can be 
effectively controlled through supply 
side checks as well as allowing the gap in 
production to be filled with more 
investment in real productive economy. 
This can happen under a low policy rate 
and low tax rate scenario rather than 
otherwise.   
 
Overall, it is a comprehensive 
introduction about the challenges which 
are faced by Pakistan and such other 
developing economies. His suggestions 
are well informed, backed by empirical 
evidence and are communicated in a 
prolific and passionate way.  
 

The book is a good 
read for general 
citizens, students of 
economics, journalists, 
and academicians to 
get a comprehensive 
view of economic 
challenges faced by 
the economy of 
Pakistan and weigh the 

policy options with a succinct summary 
and explanation provided by Prof. 
Khursheed Ahmed in his prolific style 
without political rhetoric and biases. 
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Research Paper in Focus 
 
 
Paper Title: Cash Waqf Risk Management and Perpetuity Restriction Conundrum 

Author:  Azniza Hartini, Azrai A. Ambrose & Fadhilah A. Asuhaimi 

Publisher:  ISRA International Journal of Islamic Finance, 13(2), 162 – 176.  

 
This paper discusses the issue of risk vis-
à-vis the perpetuity restriction principle 
inherent in Waqf (Islamic endowment). 
The authors contend that as a result of 
Ijtihad, particularly Istihsan bi-al-urf 
(juristic preference on the basis of 
custom), endowing cash as Waqf is now 
accepted in the Muslim world.  
 
Resolution No. 140 (16/6) of the 
International Council of Fiqh Academy 
states that cash can be endowed as Waqf 
for it has the capability of keeping the 
principal intact and providing benefits. 
 
Authors explain that in Waqf 
jurisprudence, irrevocability asserts that 
once an asset is professed as Waqf, it 
will remain as Waqf for infinity, so its 
status cannot be revoked. Perpetuity 
entails that the same asset shall remain 
intact, be non-perishable and last for 
eternity. Inalienability requires that the 
same asset cannot be sold, passed down 
as inheritance or be gifted to others. 
 
In cash Waqf, to ensure that the corpus 
of Waqf in the form of cash remains 
intact, risk management is important. 
From the finance perspective, there may 
be inclination to invest the proceeds to 
increase the pool of funds just like 
insurance and Takaful companies.  
 
For effective risk management, one 
obvious choice is to not invest the 
proceeds where there is chance of loss. 

But, even when Qard-e-Hasan is provided, 
there is chance that it is not paid back.  
 
Authors think that cash Waqf risk 
management is discussed most 
comprehensively in Resolution No. 140 
(15/6) of the International Islamic Fiqh 
Academy. The strategies include 
performing feasibility studies, avoiding 
high-risk investments, diversifying 
investments and ensuring transparency in 
cash Waqf investment. 
 
The authors list various alternatives for 
effective risk management. One 
alternative is to include a fund manager 
who would professionally handle 
investments. However, no fund manager 
can guarantee that there cannot be 
losses.  
 
On the other hand, another alternative is 
to keep reserves. But, the reserves can 
also be depleted when the portfolio is in 
serious stress.  
 
A related alternative is that not all cash 
is invested. Hence, the value-at-risk 
would not be high enough to put the 
entire or significant part of the pool of 
funds at risk. In this proposal as well, the 
buffer fund originates from the cash 
Waqf pool of funds. Thus, any significant 
deterioration in the value would affect 
the corpus of Waqf.  
 
The last alternative discussed by authors 
is that some third-party like Government 
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or the trustee provides guarantee. 
Nonetheless, this will undermine the 
philosophy of risk-sharing in Islamic 
investments. It may also introduce moral 
hazard, a point which noted authors did 
not mention. 
 
For banks, there are extensive guidelines 
available by Basel Committee, Islamic 
Financial Services Board and prudential 
regulations given by central banks in 
respective countries. It is also vital to 
have risk management guidelines for 
cash Waqf. 
 
In recent times, Accounting and Auditing 
Organization for Islamic Financial 
Institution (AAOIFI) has come up with 
Shari’ah and Governance standard for 
Waqf. The authors may have analyzed 

that as well in addition to the local laws 
and acts that they went through.  
 
The authors are correct in pointing out 
the need for more formal guidelines from 
the regulators regarding risk 
management in cash Waqf; else Waqf 
institutions will only be relying on their 
internal controls and compliance.  
 
If there are performance based 
incentives for fund managers, analysts 
and investment officers, then they may 
be inclined to undertake greater risk in 
search for greater returns. However, this 
may inflate the levels of risk. Hence, it is 
necessary to study these issues related to 
governance and risk management.  
 
   

 

 

Reflections on Life in Scientific Age 
 
Yuval Noah Harari is averse to faith in 
personal God which punishes and rewards. 
He writes:  “You could never convince a 
monkey to give you a banana by 
promising him limitless bananas after 
death in monkey heaven.” 
 
He is fond of making speculative 
conjectures about distant past and far 
future. Even if some of the speculative 
conjectures are not fully supported by 
evidence and science, his own journey 
into the distant past and far future in his 
two books shows this ability of humans as 
sentient beings to look into the distant 
past and far future and to think and 
reflect. This statement by Harari ignores 
how social scientists, especially 
economists see rational human beings. 
 

Economists are fond of making lifetime 
utility functions or even overlapping 
generations models. They contend that 
humans make decisions based on 
expectations. When humans invest in a 
business venture, stock market or even 
lottery, it is the expected benefit in 
future that motivates people to part with 
their own money with no legal recourse 
to get it back with any guarantee in 
equity investments and lotteries. 
 
Even if one does not reflect on this self-
evident social phenomenon, take the 
same human tendency to science. Why 
scientists engage in laborious work to 
explore space, exoplanets and extra-
terrestrial life. Gravitational waves and 
black hole’s image were heard and seen 
after Albert Einstein’s and Stephen 
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Hawking’s death. But their curiosity 
drove them to explore intensely till they 
could no more. 
 
This statement by Harari implicitly seems 
to suggest that faith asks faithful people 
to be oblivious to life in the world. 
Nothing can be more far from truth than 
this conjecture. Qur’an has taught to 
seek goodness in both this world and the 
next (Al-Baqarah: 201).  
 
Even pursuit of economic sustenance 
while complying with ethical principles is 
regarded as virtuous act. Qur’an teaches 
to cooperate in goodness (Al-Maida: 2). If 
science as knowledge is pursued and 
applied in good ways to ease things for 
people and remove hardships and 
constraints in society, then it is not just 
a mundane activity, rather it is a 
spiritual activity which deserves reward 
in the eyes of Allah. 
 
If there is no establishment of absolute 
justice in afterlife, then consider this. 
Instead of promising anything to the 
monkey, what if one takes away the 
banana it has? What if the monkey is 
harmed or killed? What if the same evil 
act is performed against humans at large?  
 
There is no solace or justice to most of 
the victims. If the evildoer can get away 

from punishment in this world, then what 
is objective morality? It is this concern 
which made even John Locke, who was 
an empiricist, liberal and the most 
influential of enlightenment scholars, to 
state: “Promises, covenants, and oaths, 
which are the bonds of human society, 
can have no hold upon an atheist.” 
 
Therefore, in an atheistic paradigm, all 
of us humans are like monkeys and other 
animals on land and oceans in this world. 
Like them, we only have survival 
instincts. Unsurprisingly, we have seen 
atrocities against humans and other life-
forms on this planet at a colossal level in 
the last hundred years or so when 
atheism got more entrenched in society 
and politics.  
 
If stretched to limits, the idea of parallel 
universes and different states of reality 
existing in other universes in one sense 
negates the essence of goodness and evil. 
In parallel universes, everything possible 
plays out in some parallel universe. Then, 
free will or choice has no meaning. 
Goodness and evil has no meaning. 
Reality as we know it has no meaning. 
Yet, these ideas are floated as 
enlightening, rational, scientific, liberal, 
modern and a basis for a better future 
and society. 
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Market News 

 
 Islamic banking: ADB willing to finance multi-billion dollar financing to Pakistan 

(The News, Jan 21). 
 

 From January 2022, it has been made mandatory for banks to provide the option 
to open bank accounts digitally with remote biometric verification and without 
the need for a customer to visit a bank branch (Pakistan Observer, Jan 21, 2022). 
 

 Islamic banks in Pakistan are urged to follow minimum profit payment 
requirement by the banking customers (Pakistan Observer, Jan 21, 2022). 
 

 SBP introduced Shari’ah Compliant Standing Ceiling Facility and Open Market 
Operations (injections) for Islamic Banking Institutions (Business Recorder, Dec 31, 
2021). 
 

 Global Islamic banking expected to hit $4.94 trillion by 2025 (Pakistan Observer, 
Jan 7, 2022). 
 

 Turkey may spend $3.8 billion to boost state banks’ capital (Bloomberg, Jan 20, 
2022). 
 

 Turkey halts four-month streak of rate cuts (The News, Jan 21, 2022). 
 

 Sukuk issuance seen flat at best in 2022: S&P (Business Recorder, Jan 19, 2022). 
 

 Fitch assigns Pakistan’s USD Sukuk ‘B-’ rating (Daily Times, Jan 20, 2022). 
 

 Pakistan kicks off process for Sukuk bond launch (Dawn, Jan 19, 2022). 
 

 Saudi Arabia kicks off the year with a $755 million Sukuk issuance (Arab News, Jan 
21, 2022). 
 

 Global Sukuk issuances surge 36% in 2021 to $252.3 billion (National News, Jan 21, 
2022). 
 

 Bahrain’s Infracorp plans $800 million perpetual green Sukuk sale (Arab News, Jan 
21, 2022). 
 

 Saudi National Bank gets $750 million via debut ‘sustainable’ Sukuk (Reuters, Jan 
12, 2022). 
 

 Warba Bank lists $250 million Sukuk on Nasdaq Dubai (Gulf Business, Dec 29, 2021). 
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 Qatar’s Zakat Fund provided over 14,680,000 QAR in aid during the month of 
December, for families in need inside the Gulf state (Doha News, Jan 18, 2022). 
 

 Federal Territory’s Zakat collection exceeds RM 800 million in 2021 (Malaysian 
Reserve, Jan 21, 2022). 
 

 Takaful market value projected to reach US$ 49.8 billion by 2027 (News Wires, 
Jan 4, 2022). 
 

 SECP grants license to 5th Pillar Family Takaful (Business Recorder, Dec 2, 2021). 
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Economic and Financial Indicators 
 

World Economic Outlook – Forecast for 2020 
 

Country Inflation (%) GDP Growth (%) Country Inflation (%) GDP Growth (% 

Albania 2.3 4.5 Malaysia 2 6 

Algeria 7.571 1.947 Maldives 2.285 13.206 

Azerbaijan 3.2 2.349 Mali 2.047 5.34 

Bahrain 2.7 3.097 Mauritania 3.75 4.98 

Bangladesh 5.684 6.544 Morocco 1.2 3.129 

Benin 2 6.531 Mozambique 6.445 5.298 

Bosnia 1.778 3.25 Niger 2.5 6.583 

Brunei 1.5 2.578 Nigeria 13.254 2.665 

Burkina Faso 2.6 5.613 Oman 2.696 2.928 

Cameroon 2.05 4.559 Pakistan 8.503 3.955 

Chad 2.827 2.371 Qatar 3.175 3.959 

Comoros 1.234 3.83 Saudi Arabia 2.223 4.829 

Côte d'Ivoire 2.5 6.47 Senegal 2.001 5.504 

Djibouti 2 5.5 Sierra Leone 13.3 5.884 

Egypt 6.273 5.218 Sudan 41.809 3.5 

Guinea 9.9 6.289 Suriname 31.68 1.528 

Guinea-Bissau 2 4 Tajikistan 6.5 4.5 

Indonesia 2.842 5.94 Togo 2.525 5.911 

Iran 27.5 1.995 Tunisia 6.534 3.344 

Iraq 4.531 10.504 Turkey 15.374 3.288 

Jordan 1.987 2.7 Turkmenistan 13 1.673 

Kazakhstan 6.539 3.859 Uganda 5.014 5.145 

Kosovo 3.622 4.5 UAE 2.181 3.038 

Kuwait 3 4.327 Uzbekistan 10.882 5.375 

Kyrgyzstan 7.835 5.633 Gaza 1.656 6 

Libya 8 5.252 Yemen 31.541 1 

Source: IMF 
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Access to Credit from Banks for Investment and Working Capital Finance 
 

Country 
Percent Firms Using Banks for 

Investment Finance 

Percent Firms Using Banks for 

Working Capital Finance 

Benin 12 26 

Bosnia and Herzegovina 34 40.4 

Djibouti 24.3 25.2 

Egypt, Arab Rep. 10.3 4.8 

Indonesia 36.6 32 

Iraq 2.7 4.6 

Kazakhstan 14 13.2 

Lebanon 38.9 44.5 

Malaysia 35.3 42.6 

Mali 55.1 51.7 

Mozambique 11.4 9 

Nigeria 6.9 16.9 

Pakistan 8.1 8.6 

Senegal 19.2 19.6 

Sudan 6.7 2.6 

Tunisia 35.9 41.7 

Albania 21.5 30.4 

Bangladesh 19.8 29.9 

Cameroon 15.8 20.2 

Chad 7.3 9.8 

Cote d'Ivoire 23.6 15.3 

Guinea 9.2 11.4 

Jordan 39.2 20 

Kyrgyz Republic 16.7 18.8 

Mauritania 12.8 29.4 

Morocco 43.9 45 

Niger 22.1 28.9 

Sierra Leone 7 8.6 

Suriname 51.8 44.5 

Tajikistan 8.3 12.8 

Togo 25.7 40.3 

Turkey 28.7 34 

Uganda 8.1 21.4 

Uzbekistan 26.2 23.7 

Yemen 3.8 4.6 

Source: World Development Indicators 2019 
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CPIA Financial Sector Rating 
 

Country CPIA Financial Sector Rating (Low 1 to High 6) 

Afghanistan 1.5 

Benin 2.5 

Bosnia 3.5 

Djibouti 3 

Guinea-Bissau 2 

Mali 3 

Mozambique 2.5 

Nigeria 2.5 

Pakistan 3.5 

Senegal 3.5 

Sudan 2.5 

Bangladesh 2.5 

Burkina Faso 3 

Cameroon 3 

Chad 2 

Cote d'Ivoire 3 

Guinea 3 

Kyrgyz Republic 3 

Maldives 3 

Mauritania 2.5 

Niger 2.5 

Sierra Leone 2.5 

Tajikistan 2 

Togo 2.5 

Uganda 3.5 

Uzbekistan 3 

Yemen 1.5 

Source: World Development Indicators 2019 
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Islamic Banking Statistics Up to Q4-2020 

Country CAR 
Gross 
NPF 

ROA ROE 
Net Profit 

Margin 
Cost to 
Income 

Bahrain 17.80 8.30 0.40 4.50 13.80 53.20 

Bangladesh 12.70 4 1 22.90 34.30 55.40 

Brunei 19.20 4.80 1.70 13.60 56.50 45.20 

Egypt 19.01 5.77 2.86 32.30 60.10 26.26 

Indonesia 21.60 3.10 1.50 13 19.90 80.10 

Jordan 22.80 2.20 1.70 17.20 49.40 50.60 

Kazakhstan (2019Q3) 33.30 0.20 1.30 4.50 19.50 34.50 

Kuwait 17.70 1.90 1 10.20 23 30.80 

Malaysia 18 1.30 0.70 9.70 28.70 40.70 

Nigeria 16.80 7.80 3.20 41.70 96.80 37.90 

Oman 14.50 2.20 -0.80 -6.20 -23.40 69.90 

Pakistan 16.60 4.10 2.40 39.20 43.60 49.50 

Palestine 15.20 2.50 0.70 8.50 20.70 69.20 

Qatar (2019Q1) 18.30 1.40 0.40 4.40 38.90 11.90 

Saudi Arabia (2021Q1) 18.60 1.20 2.50 19.80 54.30 45.70 

Sudan 11.50 3.50 3.50 67.70 51.20 49.70 

Turkey 17.80 3.40 1.30 16.60 23.10 36.80 

UAE 20.10 6.90 0.80 6.10 20.40 50 

Source: IFSB Data  
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Islamic Banking Indicators in Pakistan 
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Call for Papers 
 
SASE Network R: Islamic Moral Economy and Finance 
Virtual Conference, 18 – 20 July, 2022 
https://sase.org/network-r-islamic-moral-economy-and-finance/ 
 
Emerald Journal of Islamic Accounting and Business Research 
Corporate Governance in Islamic Banking & Finance, Special Issue 
https://www.emeraldgrouppublishing.com/calls-for-papers/corporate-governance-
islamic-banking-finance 
 
MDPI Journal of Risk and Financial Management 
FinTech, Islamic Banking & Finance, Corporate Governance & Sustainability 
https://www.mdpi.com/journal/jrfm/special_issues/FinTech_Islamic_banking 
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